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Subordinated Bond-II of BDT 5,000 Million

Information Memorandum

Privatc Placement of 500 Coupon-Bearing Non-Convertible Fully Redeemable Unsecured
Subordinatcd Bonds of BD l' 10,000,000 (Ten million Taka) each at par totaling

BD'l' 5,000,000,000 (F'ive billion Taka)

Coupon Rate / Yield to Maturity: Latest average of the upper limit of most recent month's published fixed
dcposit ratcs (6 months tenor) of Private Com-mercial Banks (excluding Islamic & Foreign Banks) published by

Bangladesh Bank in its website * Coupon Margin

Range of Coupon ltate: 6.00% to 9.00Yo at all times

Coupon Margin: 2.00ohp.a.

Issucr: NRB Commercial Bank Limited

qqqFRftctq: NRBCSAN6
Head Office

Red Crescent Jashim Trade Centre
I l4 Motijheel C/A, Dhaka-1000

Trustee to thc lssue: City Bank Capital Resources Ltd.

(crtu bank c-nrt"t

l'ypc of Security: Coupon-Bearing Non-Convertible Redeemable Unsecured Subordinated Bond

Face Value: BDT 10,000,000 of Each Bond
Issue Price: BDT 10,000,000 of Each Bond

Total Issuc Amount: BDT5,000,000,000 (divided into 500 numbers of securities)

Coupon Range: 6.00'h -9.00o/o

Purpose: 'Io raise Additional Tier-2 Capital
Modc of Placement: Private Placement (100%)

'l'radability: The bond will not be listed in the exchanges

Credit Rating status of the Bond: Ag
Validity Date: I 9-06-2023

Credit Rating Status of the Issuer:

Golam ia

l,ong term-A+
Short'I'erm- ST-2

Validity Date: 2l -06-2023

Rating Agency: Emerging Credit Rating Limited (ECRL)
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Arranger: UCB Investment Limited
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3: Detailed description and information

Information Memorandum
Subordinate d Bond-II of BDT 5,000 Million

doctmenl, )ou nM| consuh lhe hsuer,
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Board
1,14
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Bank LtdNRB

noLi !"tlt zi'i} ErshaC Hossain
Managing Director & CEO

City Bank Capital Resourccs Lrd.
n {,\ND

LL^

Part I
l. Particulars of issuer:

NRB Commcrcial Bank Limited(a) Nantc
Public limited company(b) Legal status

Md. Jafar lqbal Howlader, Fca
Vice President & Head of FAD
Financial Administration Division
I'lead Ofhce
114, Motrjheel C/A, (Level-6), Dhaka-1000
Cell:+ 88 01715 157 530

Emai I : i afar(rDnrbcommercialbank.com

(c) Dctails of contact
information

20-Februarv-2013(d) Date of incotporation or
registration

20-February-2013(c) Date of commencement of
business

BDT Tk. 10,000 Million(fl Authorized capital
BDT 7 376.43 Million(g) Paid-up capital
BDT 11,808.62 Millioq(h) 'l'otal equity capital
BDI' 141,743.16 Million
BDT 10,287.22 Million

(i)'fotal I-iabilitics
(i) Total financial obligations

BDT 153,552.38 Million(k) Total assets
BDT I 828.38 Million(l) Total tangible assets

BDT I 1,808.62 Million(m) Net worth
N/A

NRBC Bank Subordinated Bond-II

2. Psrticulurs ISSUC

3, l'urticulsrs the issue:
Name of the issue

Non-conveflible Unsecured Fully-redeemable Floating Rate

Subordinated Bonds

To raise Tier-II Regulatory Capital and thereby enhancing

Capital to Risk-weighted Asset Ratio (CRAR) as per

"Guidelines on Risk Based Capital Adequacy" of Bangladesh

Bank

(b) I ype of instruments to be

issued

(c) Purpose of the issue

Facility size- BDT 5,000,000,000 (Five Billion Taka) ; No

Ilond- 500 (Fivc llundred)

of(d) Number of securitics and

tolal size of the issue to be

olfcred
IIDT I0,000,000 (Ten Million Taka) of each bond(e) Iracc value and issue Price of

securities mentioning
discount or premium

(f) Coupon rate or rate of
profit or discount rate and

yield to maturily (Y'rM)
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I nformation Memorandum
Subordinated Bond-II of BDT 5,000 Million
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deposit rates (6 months tenor) of Private Commercial Banla
(excluding Islamic & Foreigrr Banl<s). The issuers 6 months
tenor deposil rate to be considered at the time of calculating the
average. The published deposit rate to be taken from
"Announced Interest Rate Chart of the Scheduled Banks
(Deposit Rate)" published by Bangladesh Bank in its website.

This will be fixed semi-annually. The Reference Rate will be

fixed by the trustee semi-annually on ("Interest Reset Date")
the immediately preceding business day of the issuance and

afterwards semi-annually throughout the tenor of the bond. For
avoidance of doubt, the Reference Rate shall be calculated by
the trustee and notified to the issuer and all investors on every
Interest Reset Date.

(g) Tenor or maturity 7 Years or 84 Months from the date of Issue

(h) Details of conversion/
exchange option features

Non-convertible

(i) Mode of redemption or
conversiot/ exchange

The principal redemptions will be in 5 (five) annual tranches

commencing at the end of 366 month from the date of
drawdown in the following manner:

J

4gil'

60m
'..2"d

g4th

20.0%
20.0%
20.0%
20.0%

20.0%

O Mode of option (call/ put) NRBC Bank Subordinated Bond-II is non-put able, non-

callable in Nature.

(k) Rate of return 6.00% -9.00%

(1) Applicable tax rate to the laws of
(m) Default protection

mechanism (details of credit
enhancement arrangement/

agreement, redemption
reselve, sinking fund etc.)

N/A

(n) Tlpe of collateral securities

being offered
Unsecured

(o) Status ofsecurities holders in
case of priority of payment

The Subordinated will be referred to the debt instruments

which will be subordinated to deposits and other liabilities of
the bank. It implies that the claims of the subordinated debt

holders will be junior to the claims of the depositors and the

other creditors

(p) Period within which
securities to be issued

2022-2023
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5: Features of NRBC Bank Subordinated Bond-II

NRIIC Balk Subordinated Bond-II is a debt instrument which is subordinated to deposits and other

liabilities of the bank. It implies that the claims of the potential investors of this instrument are junior to

the claims of the depositors and the other creditors. The bonds are unsecured and will not be insured by

any deposit insurance scheme. The bonds are non-convertible and fully redeemable and will be ineligible

as collateral lor any loan made by the Issuer.

'l'hc rrajor lcatures of thc NRBC Bank Subordinated Bond-ll are presented below

a) Basic Features of the Instrument

l-inalization of all terms & conditions of this instrument (stipulated in below table) are subject to approval

lrom concerned regulatory authorities and may need to change as per regulatory instruction.

Table 1: Basic Features of NRBC Bank Subordinated Bond-II
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ErshaC Hossain
Managing Director & CEO

Ciry Bank Capiral Resouccs Ltd.

NRBC Bank Subordinated Bond-II
Non-convertible Unsecured Fully-redeemable Floating Rate

Subordinated Bonds

Namc of the Instrument:

Issuc l'ypc:

NRB Commercial Bank LimitedIssucr:
To raise Tier-ll Regulatory Capital and thereby enhancing

Capital to Risk-weighted Asset Ratio (CRAR) as per

"Guidelines on Risk Based Capital Adequacy" of Bangladesh

Bank

Pu rposcs and Objcctivcs:

UCll Invcstment Ltd.;\rrangcr:
Resources LBankIrustee

EmerAins Credit Rating Ltd. (ECRL)of the Bond:Crcdit Ratin
ive Billion Taka000BDT

ve Ilundred500No. of Bonds to bc issued:
BDT IO Million ofEach Bond

Million TakaBDT I()
tracc Valuc:
Minimum Subscription:

7 Years or 84 Months from the date of Issue'l'cnor
net-worth individual investorsInstitutional investors andInvcsto rs:

Private Placement on a best efforl basisMode of Placcment:
Co Rate/ Rate of Return:Yicld to Mr
Reference Rate +n Ratc:Cou
The Reference Rate shall be determined
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NRB Commercial Bank Ltd.

Interest Rate Chart of the Scheduled Banks (Deposit Rate)"
published by Bangladesh Bank in its website. This will be
fixed semi-annually. The Reference Rate will be fixed by the
trustee semi-annually on ("lnterest Reset Date") the
immediately preceding business day of the issuance and
afterwards semi-annually throughout the tenor of the bond.
For avoidance ofdoubt, the Reference Rate shall be calculated
by the trustee and notified to the issuer and all investors on
every Interest Reset Date.

Quotation Day
5 business days before the first day of any period for which a
coupon rate is to be determined

Coupon Margin: 2.9V,p.a.
Range of Coupon Rate: 610% -9.00% at all times

Coupon Payment:
lnterest to be paid semi-annually. First interest will be paid
after six months of the drawdown date

Repayment Schedule:

The principal redemptions will be in 5 (five) annual tranches
commencing at the end of 36m month from the date of
drawdown in the following manner:

20.0%
20.0%
20.0%
20.0%
20.0%

4gth

60d'

72'd
g4d'

Non-convertible: NRBC Bank Subordinated Bond-II is not convertible into
Ordinary Shares

Non-callable: NRBC Bank Subordinated Bond-II is not callable

Tax Features: According to the laws of Bangladesh

Late Redemption:
The Issuer shall pay a late payment penalty of 2o/, (two per
cent) higher than the Coupon Rate and be payable on the
amount not paid on the due date till the date of actual payment

Early Redemption

The Issuer shall pay an early redemption penalty of 2Yo (two
per cent) higher than the Coupon rate which will be applicable
from end of the second year starting from the drawdown date.

In case of early redemption, coupon rate will be paid along
with all coupons (accrued and unpaid) to be calculated at last
coupon rate along with the redeemed amount.

Credit Rating:

Issuer Rating:
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Subordinated Bond-II of BDT 5,000 Million.s4q1ffift4,i1< NRBCgAr.lr

Golam

b) Rtte of Return, Yield to Maturity, Coupon/Discount Rate

ILate of rclurn comprises of refercnce rate and coupon lnargln'

Rcl'crcncc Rate: The Relerence Rate shall be determined by the following method:

Avcragc ol thc upper limit of most rccent month's published fixed deposit rates (6 months tenor) of

Privatc Cornmercial Banks (excluding Islamic & Foreign Banks). The issuers 6 months tenor deposit

ratc [o bc considcrod at tl-rc time of calculating the average' The published deposit rate to be taken from

.,Announccd lntcresr Itate chart of the Scheduled Banks (Dcposit Rate)" published by Bangladesh Bank

in its wcbsitc. This will be fixcd semi-annually'

'fhc Rcference Rate will be fixcd by the trustee semi-annually on ("Interest Reset Date") the

irnmcdiately prcceding business day of the issuance and afterwards semi-annually throughout the tenor

ol.thc bond. lior avoidance of doubt, the Reference Rate shall be calculated by the trustee and notified to

thc issucr and all investors on cvery Intercst Reset Date'

Coupon Margin: 2.00o/o P.a.

Ranse of CouPon Rate: 6.00% to 9'00%

Coupott to bc paid scmi-annually First coupon will be Paid at the end of sixth month of the drawdown

"ll.atc calculation will be done on the basis of Banker's Year and interest rate will be applied on the

subscribcd alnount and then will bc divided into half while PaYing the half-yearlY couPon.

intercst calculation will be done on a half-yearly basis with annually, not on a daily basis with a

c) TransJbrubilitY/LiquiditY;
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ECRLLimited ( )Credit Ratingrcd itC IjmergingbyRating

Crcdit Currcnt
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Short-tenn N/A
Date 21.06.2022

Validity Date 19.06.2023

Bond Rating:

CleditCrcdit Limited ECRL

Unsccured
I)cscription of Collatcral Sccurity
anrl typc of chargcs to be creatcd

thc issuc:
As per IISEC Consent Letterl,isting:
Transferable in accordance with the provisions
'frust

of the Deed of
'l'ran sfcrab i I ity/Liqu id itY:

Laws of Bangladesh()ovcrning Law
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h) Repayment schedule;

NRBC Bank Subordinated Bond-II will be fully redeemed in 5 (five) annual tranches commencing at the

end of 36m month from the date of drawdown in the following manner;

Table 2 Repaltnent Sc'hcdulc ol Total lssuc Anrouttl in BDT ntillion

Year 5

Year 6

Year 7

2,000.00

1,000.00

g4'h 1,000.00 20.00% 1000 0.00

il Call or put option, and premium or discounl thereof, if any;

There is no call and put option.

j) Credit enhancement or guarantee, if any;

NRBC Bank subordinated Bond-II is superior to the claims of investors in equity shares of the bank. It is

neither secured nor covered by a guarantee of the issuer nor related entity or other arrangement that

legally or economically enhances the seniority of the claim vis-d-vis bank creditors.
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J

n 4 f rria a-a.)
[ ,' i.-i -] t=..{

f

Managing Director & CEO
NRB Commercial Bank Ltd.

d. Rea:: Uddin
Company Secretary

rlRB Comrneicial Bank Limite
Board Secret.rr:at, Head Offit
114 Motijheel C/A, Dhaka-101

5,000.00

5,000.00

Amount

0

0

0

0

0

5,000.00

Year I

Year 2

Year 3

4,000.00

5,000.00

5,000.00

5,000.00

5,000.00

5 000.00

7o of Repayment

Nil

0

20.00% 1000

0 4,000.00

l2'h

30th

36th

42"d

4gth

l gth

24't'

1000 3,000.00
Year 4

54'h 3,000.00

4,000.00

0

20.00%

0 3,000.00

20.00% 1000 2,000.006oth

2,000.00 0 0 2,000.0066't'

1000 1,000.00

0

20.00%

0 1,000.00
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Ending Balance

Repayment

Year End of Months

6'l' 5,000.00

5,000.00
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3,000.00

72"d

78','
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